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XTO  REV  PROD  88  (7-69)  PA©  UP  (04/17/D7)B 

OIL,  GAS  AND  MINERAL  LEASE 

T1"S  AG^EEMENI^a»e  lhit3°'h  day  <*  Au9Ust- 2008,  between  Mlcaela  Pena  Garcia'  an  unmarried  woman  Lessor  {whether  one  or  more) 
J^^l^Swlf'         RiCh'and  HmS' 16X38  76180 ™ addr6SS  iS:  810  St  FortS 

■WW 

sis 

S2  RSa'-SSSr^St"'1^  Ui8h  ^  J°hnSi0n  t0  M'cael»  P*n»  Garcia"  an  unmarried  woman,  recorded |K  vSSnS?  SmTRS  222, 
h^rian  ??gfe  *  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any 

h*„IhK  non:deve'°Pme''t  Oi't  Gas  »*l  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  anv  operations  as  defined 
«7 Ce.°f  Sa'd  '"^  V.OWTr;  Uss?  sht"  have  tte  r'ght  to  P™'  °'  "id  lands,  or  part  tberot  tfff  offir lands  o Srise 

ffl„H  L '?£^£?r^^-!ff '  I"1"*  *l  intenti0.n  of  Lessor  10  flllow  Ussee  »  **P'°«  for  oil  and/or  gas  without using  the iurfice  of  lSK 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted" portion  oNhis 

StowSeh  Km^EX  nrS^i^n^^&JT'  P"350^  on-  possession,  reversion,  arTer-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  wnicn  Lessor  nas  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  anv  suDcJementa  nstrument  reauftfpd  hv  I  m«m  fnr  «  mAn= 

thL l^Si^SfiLS'fSS?96,    *  ^  fctuaHy  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereoTTLrasor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder 

f,^,  ?h}%ii!^L!!T^ted  °f,  lo,W  tePt.in  force  H11^       provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    3  years 


Swffl^^S  Efi  tf^?/ng^r^deLrt  ^f^6,^ line  0|1;  <b2T?  Lessorongas  and  casinghead  gas  produced  from 
f!£  K f  1  *  sdd^Les!Se  25.%  Jt*  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2jvvhen  used  by  Lessee  off 
sad  land  or  in  the  manufacture  of  gasoline or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  g^a^sira^dqas 
C2£^ifS£  °2£3K  T1"*™?  mined  f^^ajetedcr  utilized  by  Lessee  from  said  land,  one-tenth  ^im^^S^^^7n\^ii 
«ri^,sJ^S^  f^Llhal  2"  sli£^r  mined  and  marketed  the  royalty  shall  be  one  doflar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmarytenTipratanyfrmeortim^  ■■  -  uw 

pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  i 


thereof  has  been 
though  operations 


were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  thfs  lease  may  be  continued  in  force  as  ifno  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  tfligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said I  well*  but  in  the  exerc.se  of  such  diligence.  Lessee  shall  not  De  obligated  to  install  or  furnish  facilities  other  than  weH  facilities  are/ordinary  lease 

?2SS?  »  KLn^f^Sor'  ^  iff 86  ^i^6  ft*  ^  66  "Wra*?. t0  ^  fctx*  *oMe  or  to  market  gas  upon  terms  unacceptable 
H^f^ih  wShSf  after  the  expirabpn  of  the  primary  term,  all  such wells  are  shut-in  for  a  period  of  ninety  consecutivedays,  and 


may  be  deposited  ir 
ownership  of  shut-in 
same.  Lessee  maj/, 

XSStBJSSA in  a4g°?!ai2?»  ^if^'mfi^aiiim^  '^ej^,'aiJLessee-  mai<S^/^p^^'lnBfwnSr  may  Remade 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depc^tory  bank  provided  for  above  on 
or  before  the  test  date  for  payment.  Nothng  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  m  part,  Bawfty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
i  any    % land' lease'  °/  'eases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 

plus  10%  acreage  tolerance;  provided,  however,  umis  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
/jy  oneSLmoie  honzonsLso  3s  to  (^ini^rnPre  ,nan  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
m  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  weds  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
lime  estabfished,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  lor  the  drilling  or  operation  of  a  well  at  a 
regular  legation,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drifted,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  thesize  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  sad  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
fo^Hixirposesof  tris  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  wfthin  the  unit  which  are  not  effectively 


minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  aH  purposes,  rejudmgj payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocatedin  flie  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
I  he  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
snuhn  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  when  may  become  payable  under  this  lease)  between  parties  owning  Interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  af  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where ^this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 


mmmmmmma 

9.  In  tlv»  Ol/enf  I  accAr  iwiKifU-  u  *  i  


9  I  *~      f  ■   —  "  «^oiiuiy  udiir,  piuviaea  jor  above. 

9jW  not!c^^^^  ^fnh°fHLeS^  **?  ma*  be  ^  Lessee 

quantities  and  the  date  such  well  is  shut-in  shallbe  whS  fiSSSS^pS^Slm^SS^  *      capflbte  °f  Produdn9  P"*9 

^ri^  ordinances  regarding  well  sites,  and/or  surface 

reworwng  or  other  operations  are  either  restricted  or  nnt  ail™  1h ;«n  i«9'^ rewO|Wng  or  other  operations.  Therefore,  since  drilling 
operations  conducted  at  a  surface  kSonoff  ofsakl  fend PoTJK LftoSPjffh1  ESS^Jfi36*?  in  the  vicinity< t  'S  agreed  that  anv  suli 
EES*1  W  S^ch  ?P«rations  are  s^^3^^S^y&^S^^^^  are  ^«xoid^yWihS\£S^ 
SS&Srii^m^  lands  t^ewitn.  shall  for pSSSS  o?  hfeleas^^^^  or5lher  operations 

sssssrs  sjixsaff ,s  ,ntended  to  modify  M 

to. extendife  an  option  to  the  Lessee,  its  successors  and  assigns 

ffffiKlW  ^^^.^P^^anS  anytime  during  the  S  ' 

SJtf!RL2tfS2?ei0' the  SPft00-  ln  lne  w«rt  Les^ele^toe^  payment  shall  constitute  notice 

then  all  terms  of  th.s  lease  shall  remain  in  full  force  and  Iffect  as  if  mffSftSS  pSSry  SSflltSSfltS  ^M!^     P         ^  ab0Ve' 

WITNESS  WHEREOR^his  instrument  is  executed  on  the  date  first  above  written. 


LESSOR  Micaela  Pena  Garcia 


LESSOR: 
STATE  OF      TEXAS  } 

COUNTY  OF      TARRANT    ?  ^  >  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  3ft    day  of  yd^ujf  2fJ 


by 


Seal: 


SUSAN  A.  DARBY 

Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr.  24, 2012 


Signature 
Printed 


Notary  Public 


1- 


